Geographic restrictions. The develop- 
ment and geographical spread of EFT services 
are also influenced by market factors such as 
state banking law. It has been pointed out 
that banks in branching states may use ATMs 
as a cheaper alternative to “brick and mortar” 
branches. In addition, some states which 
prohibit branching permit banks to erect 
limited-service EFT facilities, effectively en- 
larging the banks’ service areas. This estab- 
lished tendency of the states to allow the 
establishment of EFT facilities at locations that 
would be prohibited to the traditional bank- 
ing office or branch provides expansion- 
minded financial institutions with an addi- 
tional incentive to implement EFT services. 


Conclusions 
Commercial banks, by not passing the 


true cost of checking accounts along to the 
consumer, have made it difficult for institu- 
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tions offering EFT services to compete pro- 
fitably for transaction accounts. This has 
helped to postpone the long-predicted 
emergence of EFT as the primary means of 
payment. With the Federal Reserve pricing its 
check clearing services and the relaxing and 
gradual phase-out of interest rate ceilings on 
deposits, it is anticipated that checking 
accounts offered by commercial banks will be 
priced to reflect their true costs. This will 
make competing means of payment more 
attractive to consumers. Increased competi- 
tion from comparable thrift EFT services will 
encourage competitive pricing and provide 
additional incentive for all depository institu- 
tions to convert to EFT. Although depository 
institutions’ profits may suffer with the intro- 
duction of EFT, over the longer term transac- 
tion volume should eventually justify the high 
start-up costs. The public will benefit through 
increased availability of services, added con- 
venience, and more competitive pricing. 
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